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»January –September 2021 in brief

Q3 2021 Q3 2020 Change
Q1-Q3

2021
Q1-Q3

2020 Change 2020

Net sales, EUR million 76.7 62.0 23.7% 261.7 234.6 11.5% 338.3

EBITDA, EUR million(1 -5.1 -13.0 na 11.2 6.1 83.6% 23.8

Operating result, EUR million -15.7 -23.1 na -20.1 -23.7 na -16.9

Freecashflow, EUR million(2 -19.3 -38.0 na -54.2 -25.9 na 13.8

Nickel produced, t 6,542 4,679 39.8% 20,606 20,141 2.3% 28,740

мύ .ŀǘǘŜǊȅ ŎƘŜƳƛŎŀƭǎ ǇƭŀƴǘΩǎ ramp-up had an around EUR -10 million impact on EBITDA and operating result in January-September 2021.
2) Free cash flow from operating activities after capital expenditure = EBITDA - change in net working capital - capital expenditure without right-of-use assets. 



»The battery chemicals 
plant started deliveries 
to customers
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»The global sales of electric vehicles continue 
to be strong

4 The figures in brackets refer to the corresponding period of the previous year. Source: RhoMotion. *Incl. batteryelectricvehicles(BEV) and plug-in hybrids(PHEV)

Global EV* sales

ÁMore than 3.5 million (around1.5) 
electric vehicles were sold globally in 
JanuaryςAugust 2021. The comparison 
figure for 2020 is affected by the 
decrease in production volumes caused 
by the coronavirus pandemic. 

ÁCompared with the corresponding 
period of 2020,the sales of EVs 
increased in Chinaby around180%, in 
Europe by around120% and in USA and 
Canada by around120%.
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»The market share of nickel -rich NCM 811 batteries 
increased to around 13% in January ðAugust

5

Monthly sales weighted average EV battery 
pack size (kWh)

Monthly weighted average EV battery 
cathode chemistry

Source: RhoMotion NCMXXX = N nickel, C cobalt, M manganese and their mutualrelations
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»Nickel price development

Á In Q1ςQ3 2021, the averagepriceof nickel 
was18,029 USD/t, whichwas38% higher
than in correspondingperiodof 2020.

Á In Q3 2021, the averagepriceof nickel was
19,125 USD/t, whichwas

τ 35% higherthan in Q3 2020

τ 10% higherthan in Q2 2021

ÁAt the end of Q3 2021, the total combined 
nickel stocks on the LME and the SHFE 
stood at 162,199tonnes, which 
corresponds to demand for appr. 3 (6) 
weeks. The stocks decreased significantly 
from the end of Q2 (237,604) and the end 
of the Q3 2020 (266,608). 

6 Data source: Metal Bulletin
LME = London Metal Exchange, SHFE = Shanghai FuturesExchange

Day price for nickel on the London Metal Exchange

Nickel pricedevelopment(USD/t) Jan 2016–Sept2021
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»Nickel sulphate price premium development

7

Nickel sulphate price premium (USD/t), Jan 2018–Sept 2021

Source: Macquarieand RhoMotion

ÁNickel sulphate premium (SPOT China) on 
LME price was USD 3,474 per nickel tonne
in September 2021 compared with USD 
1,125 per nickel tonne in September 2020.

ÁThe demand for electric vehicles can be 
seen in battery chemical prices. In Januaryς
August 2021, the sales increased around 
143% compared to the corresponding 
period of 2020.
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»Zinc and cobalt price development

8
Datalähde: Metal Bulletin
LME = London Metal Exchange, SHFE = Shanghai FuturesExchange

Day price for zinc on the London Metal Exchange

Zinc pricedevelopment(USD/t) Jan 2016–Sept2021

Day price for cobalt on the London Metal Exchange

Cobaltpricedevelopment(USD/t) Jan 2016–Sept2021
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»Deliveries of battery 
chemicals has started

ÁThe ramp up of production at the battery chemicals plant 
started in June. The new plant is one of the largest nickel 
sulfate production lines in the world.

ÁTerrafame started customer deliveries and product approval 
processes in the third quarter.

Á In October, Terrafame signed a Memorandum of 
Understanding (MoU) with the Renault Group regarding 
battery chemicals. This type of direct partnership between a 
leading car manufacturer and an operator focused on 
upstream production is developing the whole battery 
materials value chain. 

9



»Key figures
January -September
2021



»Our work to strengthen the safety culture on our 
industrial site continues

11

Terrafame

894
employeesat the end
of the period(843)

Partnercompanies

935
employeeson average
duringthe period(1,160)

Lost-time injury frequency(LTIFR) per million hoursworked, 30 September2021. 

Rolling 12 month lost-time injury frequency(LTIFR)

PartnercompaniesTerrafame Combined
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»Nickel production in the review period was 20,606 
tonnes , representing an increase of 2.3% year -on-year
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Nickel production (t)

9,554

20,864

27,377 27,468
28,740

2016 2017 2018 2019 2020

20,141 20,606

Q1-Q3 2020Q1-Q3 2021Q1-Q3
2020

Q1-Q3
2021



»Increase in net sales was restricted by 
metal price hedges

Net sales(EUR million)

13
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»EBITDA was burdened by the operating costs of the new 
battery chemicals plant and increase in WIP inventory

EBITDA (EUR million)

14 .ŀǘǘŜǊȅ ŎƘŜƳƛŎŀƭǎ ǇƭŀƴǘΩǎ ramp-up had an around EUR -10 million impact on EBITDA and operating result in January-September 2021.

Operating result (EUR million)

-120.4

13.6 32.8 32.0
23.8

2016 2017 2018 2019 2020

-134.4

-6.2

3.0

-5.6 -16.9

2016 2017 2018 2019 2020

6.1 11.2

Q1-Q3
2020

Q1-Q3
2021

-23.7 -20.0

Q1-Q3
2020

Q1-Q3
2021



162.3

100.1

Full year
2020

Q1-Q3 2021

»The most significant investments were related to the 
construction of the battery chemicals plant and the 
extension of primary leaching area

15

Capital expenditure(EUR million)

Sustaining capex

Improving
productivity and
increasingcapacity
(mainlythe battery
chemicalsplant)

474476476442
413
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Equityand liabilities (EUR million)

Equity

Liabilities

Environmental
provision

201.8

830
919 919

133.6

946 958



»Financing arrangements

ÁDue to the start of production and sales of battery 
chemicals, the company estimates that its working 
capital will increase by approximately EUR 100 
million during the next year.

Á In September, the company signed a USD 90 million 
unsecured financing facility with an international 
bank.

ÁThe signed financing arrangement is planned and 
significant action on this working capital growth 
financing.

Á In September, the company also refinanced its 
Environmental Guarantee with an international 
insurer syndicate. The new agreement is for four 
years and amounts to EUR 161 million.

16



»Near-term outlook

ÁThe company has several customer negotiations 
and product approval process on-going.

ÁThe ramp-up of the battery chemicals plant is 
progressing. The production of battery 
ŎƘŜƳƛŎŀƭǎ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ƛƴŎǊŜŀǎŜ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 
net sales from late 2021.

ÁTerrafame continues to invest in improving its 
safety culture, production and cost-
effectiveness.

17



www.terrafame.com

Enhancing low-carbon 
mobility with responsible 
battery chemicals.


